Chain of Production and Channels of Distribution
The Chain of Production
The Chain of Production refers to the various production or processing stages that a good or service goes through before it is sold.
From this we can identify 3 distinct sectors involved in the manufacturing and distribution of products.
· The Primary Sector (Raw Materials from land/sea)
· The Secondary Sector (Manufacturing/ Construction)
· The Tertiary Sector (Services Providers)
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Activity: Can you match the following jobs to the relevant sectors?
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*A wholesaler is a company or person that buys large quantities of goods from many manufacturers and sells them in smaller quantities to retailers. E.G. A school may need large stocks of paper, which it purchases directly through the wholesaler in order to receive a discount
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The Channels of Distribution

Channels of distribution are the methods used to transfer finished goods from
manufacturers to consumers.

Common examples are:

1 Manufacturer wholesaler retailer consumer

2 Manufacturer —————— retailer — consumer

3 Manufacturer consumer
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The Primary Sector

* Primary producers take materials from the land or sea or use the land
or sea to make a product.

* The main industries involved in primary production are:
* Agriculture

* Forestry

* Fishing

* Mining

* Oil Production.
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Secondary Producers

* These manufacture and process the raw materials supplied by the
primary producers.

* Some examples would be:

« The Building Industry

« Technological and Pharmaceutical Firms

« Food Processing

« Clothing
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Tertiary Producers

* They do not make the products. Instead they supply services that
businesses need to operate successfully.

* Examples include:

* Insurance

« Banking

* Doctors

« Solicitors E! i





