Final Accounts 3: Statement of Financial Position
The Statement of Financial Position for a business is the final step in presenting a business’s Final Accounts. It presents a list of the business Assets, Liabilities, and Capital for a given period.
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Sample solution for the Statement of Financial Position 
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TERMS USED IN THE STATEMENT OF
FINANCIAL POSITION
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ENTRIES IN THE STATEMENT OF
FINANCIAL POSITION

Common entries listed in the statement of financial position are shown in the following table.

Fixed assets Current assets Current liabilities Financed by
o Land and premises o Closing stock o Bank overdraft o Ordinary share
« Machinery « Debtors « Bills due capital
« Equipment e Cash o Creditors e Long-term loan
* Vehicles  Bank account * Profit
* Furniture and fittings
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Details

Cost

Depreciation €

Net value

Fixed assets
- 80,000

Land 120,000

200,000

Current assets

Cashin hand 80,000

Closing stock. 40,000 120,000

Less Current labilities

Bank overdraft 15,000

Working capital 105,000

Net assets 305,000

Financed by:

Authorised share capital 300,000

Issued share copital 235,000

Closing profit and loss reserve: 70,000

Capital employed 305,000





